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GROWTH IN REAL GROSS DOMESTIC PRODUCT, GROWTH IN REAL GROSS DOMESTIC PRODUCT, 
(Chained 1996 Dollars)(Chained 1996 Dollars)
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GROWTH IN QUARTERLY REAL PERSONAL CONSUMPTION GROWTH IN QUARTERLY REAL PERSONAL CONSUMPTION 
EXPENDITURESEXPENDITURES , , (Chained 1996 Dollars)(Chained 1996 Dollars)
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GROWTH IN QUARTERLY REAL PRIVATE NONRESIDENTIAL GROWTH IN QUARTERLY REAL PRIVATE NONRESIDENTIAL 
FIXED INVESTMENTFIXED INVESTMENT, , (Chained 1996 Dollars)(Chained 1996 Dollars)
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NONAGRICULTURAL JOB GROWTH, Southeastern States 
(Qtr Ending March 2001 - Qtr Ending March 2002) Seasonally Adjusted
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TENNESSEE AND U.S. NONAG JOB GROWTH
(Quarter Ending Mar 2002) 3-Month Moving Average, Seasonally Adjusted

-2.0

-1.0

0.0

1.0

2.0

3.0

4.0

5.0

Mar-
93

Sep-
93

Mar-
94

Sep-
94

Mar-
95

Sep-
95

Mar-
96

Sep-
96

Mar-
97

Sep-
97

Mar-
98

Sep-
98

Mar-
99

Sep-
99

Mar-
00

Sep-
00

Mar-
01

Sep-
01

Mar-
02

P
er

ce
nt

 C
ha

ng
e,

 Y
ea

r A
go

TN
U.S.



W.F. Fox, CBER, The University of Tennessee, Knoxville 7May, 02

TENNESSEE AND U.S. UNEMPLOYMENT 
RATES, Seasonally Adjusted
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TENNESSEE NONAGRICULTURAL JOB GROWTH
By Sector (Qtr Ending Mar 2001 to Qtr Ending Mar 2002) Not Seasonally Adjusted
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TENNESSEE MSA NONAGRICULTURAL JOB
GROWTH (Qtr Ending Mar 2001 - Qtr Ending Mar 2002) Not Seasonally Adjusted
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Estimates of Tennessee Department of Revenue Collections (Millions of Dollars)

2002 2003
Percent General Percent General

Amount Change Fund Amount Change Fund

Sales and Use 4,656.9 0.3 4,417.9 4,843.2 4.0 4,594.6
Gasoline 563.7 -1.0 7.8 572.2 1.5 7.9
Motor Fuel 150.0 -13.5 3.9 155.3 3.5 4.0
Gasoline Inspection 61.0 -0.8 18.9 62.2 2.0 19.3
Motor Vehicle Registration 230.0 8.8 36.9 239.2 4.0 38.4
Income 148.0 -25.8 95.9 162.8 10.0 105.5
Privilege 210.0 9.8 176.7 216.3 3.0 182.0
Gross Receipts 223.0 -10.3 142.1 228.3 2.4 145.6
Gross Receipts - TVA 199.9 -11.7 121.6 204.0 2.0 124.1
Gross Receipts - Other 23.2 4.0 20.5 24.3 5.0 21.5
Beer 15.8 2.1 10.6 16.0 1.5 10.7
Alcoholic Beverage 31.0 3.2 25.7 31.5 1.5 26.1
Franchise & Excise 890.0 -19.3 771.6 890.0 0.0 771.6
Inheritance & Estate 98.0 9.3 98.0 95.0 -3.1 95.0
Tobacco 82.5 -0.4 82.5 82.5 0.0 82.5
Motor Vehicle Title 10.6 -0.4 8.1 10.8 2.0 8.3
Mixed Drink 36.0 4.9 18.7 37.3 3.5 19.4
Business 22.3 3.7 22.3 23.2 4.0 23.2
Severance 1.1 0.0 0.3 1.1 0.0 0.3
Coin Amusement 0.1 0.0 0.1 0.1 0.0 0.1

Total 7,430.1 -3.3 5,937.8 7,666.9 3.2 6,134.3
General Fund Growth -3.1 3.3

May 8, 2002      W.F. Fox, Center for Business and Economic Research, The University of Tennessee
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GROWTH IN ADJUSTED TOTAL TAX COLLECTIONSGROWTH IN ADJUSTED TOTAL TAX COLLECTIONS
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ELASTICITIES FOR ADJUSTED TOTAL TAX ELASTICITIES FOR ADJUSTED TOTAL TAX 
COLLECTIONSCOLLECTIONS
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STATE CORPORATE TAXES AS A PERCENT 
OF CORPORATE PROFITS
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CAUSES OF DECLINES IN CORPORATE CAUSES OF DECLINES IN CORPORATE 
EXCISE TAXESEXCISE TAXES

1. Cyclical Declines in Corporate Profits
a. Corporate profits fell 17.3% in 2001
b. Corporate profits are expected to fall 5.0% in 2002

2. Deviation of Book Income and Federal Taxable Income
a. Non-Qualified stock options
b. Foreign earnings
c. Depreciation - stimulus package

3. State Tax Concessions
a. Double weighting the sales factor
b. Other concessions

4. Business Tax Planning
a. Nowhere income
b. Royalty income
c. Non-business income

5. Tax Sheltering
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SOLUTIONS TO CORPORATE TAX DECLINESSOLUTIONS TO CORPORATE TAX DECLINES

1. Decouple from the federal structure
2. Combined reporting
3. Broaden the definition of business income
4. Throwback rule?
5. Stop Narrowing the Base and Granting 

Concessions
6. Adopt a VAT
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GROWTH IN SALES TAX REVENUE
(3-month moving average)
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SALES TAX COLLECTIONS BY CATEGORY 
OF SALES (Jul00-Mar01 to Jul01-Mar 02)
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GROWTH IN ADJUSTED SALES TAX COLLECTIONSGROWTH IN ADJUSTED SALES TAX COLLECTIONS
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ELASTICITIES FOR ADJUSTED SALESELASTICITIES FOR ADJUSTED SALES
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